
MJML Finance (Luxembourg) S.à r.l. 
 
B 232847 

Financial statements 

For the year ended 31 December 2025 

Docusign Envelope ID: 28A71000-5E07-45FC-AE23-9099EA77ECDD



 

Contents 
 
 
 Page 
 
 

Managers, registered office and other information 1 

Independent Auditor's Report  2-4 

Statement of financial position 5 

Statement of loss and other comprehensive loss 6 

Statement of changes in equity 7 

Statement of cash flows 8 

Notes to the financial statements 9-21 

Docusign Envelope ID: 28A71000-5E07-45FC-AE23-9099EA77ECDD



JML Finance (Luxembourg) S.à r.l. 

 1 

 
Managers, registered office and other information 

 
Managers: TM Luxembourg Director S.à.r.l.  
  Vild Mitosinková Nikola 
  
 
Secretary: Trustmoore Luxembourg S.A. 
 
 
Registered office: 6 Rue Dicks 
 L-1417 Luxembourg 
 Luxembourg 
 
 
Country of  
incorporation: Luxembourg 
 
 
Company registration  
number: B 232847 
 
 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Docusign Envelope ID: 28A71000-5E07-45FC-AE23-9099EA77ECDD



 

 

    

 

Grant Thornton Luxembourg 

Grant Thornton Audit & 
Assurance 
Société anonyme 
13, rue de Bitbourg 
L-1273 Luxembourg 
 

T +352 40 12 99 1 
F +352 40 05 98 

 

 

 

 
 

 

   

   

Chartered Accountants & Réviseurs d’Entreprises Agréés 
Grant Thornton Audit & Assurance 
VAT reg: LU26666925. Registered in Luxembourg. Company number: B183652 
Grant Thornton Luxembourg is the Luxembourg member firm of Grant Thornton International Ltd (GTIL). 
GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate 
legal entity. Services are delivered independently by the member firms. GTIL does not provide services to 
clients. GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for 
one another’s acts or omissions.  

 
 
 
 
 
 
 

www.grantthornton.lu 

 
 
To the Partners of 
JML Finance (Luxembourg) S.à r.l. 
6, rue Dicks 
L-1417 Luxembourg 
 
 
 
 
 
 
 

REPORT OF THE REVISEUR D'ENTREPRISES AGREE 

Opinion 

We have audited the financial statements of JML Finance (Luxembourg) S.à r.l. (the "Company"),  
which comprise the statement of financial position as of 31 December 2025, and the statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of 
the Company as at 31 December 2025, and of its financial performance and its cash flows for the year 
then ended in accordance with International Financial Reporting Standards as adopted by the European 
Union. 

Basis for Opinion 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (the "Law of 
23 July 2016") and with International Standards on Auditing ("ISAs") as adopted for Luxembourg by the 
"Commission de Surveillance du Secteur Financier" (the "CSSF"). Our responsibilities under the Law of 
23 July 2016 and the ISAs as adopted for Luxembourg by the CSSF are further described in the 
“Responsibilities of the "Réviseur d’Entreprises Agréé" for the Audit of the financial statements” section 
of our report. We are also independent of the Company in accordance with the International Ethics 
Standards Board for Accountants’ Code of Ethics for Professional Accountants ("IESBA Code") as 
adopted for Luxembourg by the CSSF together with the ethical requirements that are relevant to our 
audit of the financial statements, and have fulfilled our other ethical responsibilities under those ethical 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 
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Going Concern 

No Material Uncertainty Related to Going Concern 

We draw attention to Note 16 of the financial statements, which indicates that the Company incurred 
accumulated losses of EUR 6,696,680. The Company's business model is structured such that operating 
costs will consistently exceed income, resulting in ongoing losses. Management has assessed the 
Company’s ability to continue as a going concern. In that context, the management has obtained a 
comfort letter from its sole and unique shareholder dated 26 February 2026, confirming that there is no 
intention to liquidate the Company and that it will also provide financial support to the Company to meet 
any obligations past, future, or present upon request. 

As part of our audit, we obtained the comfort letter and assessed the comfort provided by the 
shareholder of the Company. We have not identified a material uncertainty related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 
Consequently, we have concluded that management’s use of the going concern basis of accounting in 
the preparation of the financial statements is appropriate. 

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report and are 
not a guarantee as to the Company’s ability to continue as a going concern.  

Responsibilities of the Board of Managers for the financial statements 

The Board of Managers is responsible for the preparation and fair presentation of these financial 
statements in accordance with IFRSs as adopted by the European Union, and for such internal control 
as the Board of Managers determines is necessary to enable the preparation of the financial statements 
that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, the Board of Managers is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Board of Managers either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

Responsibilities of the "Réviseur d’Entreprises Agréé" for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue a report of the "Réviseur 
d’Entreprises Agréé" that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as 
adopted for Luxembourg by the CSSF will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for 
Luxembourg by the CSSF, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control; 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company's internal control; 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Managers; 
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• Conclude on the appropriateness of Board of Managers' use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our report of the "Réviseur d’Entreprises Agréé" to the related disclosures 
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our report of the 
"Réviseur d’Entreprises Agréé". However, future events or conditions may cause the Company 
to cease to continue as a going concern;  

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Restriction of use 

The financial statements are prepared to assist the Board of Managers of the Company and its Sole 
Shareholder in complying with Julius Meinl Living PLC Group consolidation purposes. As a result, the 
financial statements may not be suitable for another purpose. Our report is intended solely for the Board 
of Managers of the Company, its Sole Shareholder and its Auditors and should not be distributed to any 
other parties. 

 

Luxembourg, 29 April 2026 

 

 

 

 

Vincent PROPHÈTE 
Réviseur d’Entreprises Agréé 

Grant Thornton Audit & Assurance 
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Statement of Financial Position 
For the year ended 31 December 2025 

   2025  2024 

 Notes 
 

EUR  EUR 
ASSETS   

         
Non-current asset      

Loans and receivables 9  16.478.760  11.517.230 
      
   16.478.760  11.517.230 

      
Current assets      

Other current assets   301.404  3.791 
Cash and cash equivalents 10  7.918.386  3.829.304 
      
   8.219.790  3.833.095 

Total assets   24.698.550  15.350.325 

    
 

 

EQUITY AND LIABILITIES    
 

 

      

Equity      

Share capital 12  12.000  12.000 
Accumulated losses   (6.696.680)  (3.898.845) 

   (6.684.680)  (3.886.845) 
Non-current liability      

Debt securities in issue 11 (a)  29.394.830  18.058.650 
   29.394.830  18.058.650 

Current liabilities    
 

 

      
Debt securities in issue 11 (b)  1.843.553  1.050.241 
Other payables   31.565  32.169 
Tax Liability   113.282  96.110 
        

 
  1.988.400  1.178.520 

Total liabilities   31.383.230  19.237.170 
    

 
 

Total equity and liabilities   24.698.550  15.350.325 
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Statement of loss and other comprehensive loss 
For the year ended 31 December 2025 

 

 

 
Notes 2025 

 
2024 

  EUR  EUR 
Continuing operations  

 
 

 
General and administrative expenses 6 (282.402)  (160.252) 
Net finance costs 7 (2.440.426)  (984.676)      
Loss before tax  (2.722.828)  (1.144.928) 
     
Tax expense 8 (75.007)  (17.809) 
     

Loss for the year  
(2.797.835) 

 
(1.162.737) 

     

Other comprehensive profit                       -                        -  

 
    

Total comprehensive loss  
(2.797.835) 

 
(1.162.737) 
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Statement of changes in equity 
For the year ended 31 December 2025, all amounts in EUR 

 
 
 
 
 
 

            
       

 
 Note  Share capital Accumulated 

losses 
Total equity 

       
       
Balance at 01 January 2024    12.000 (2.736.108) (2.724.108) 
       
Loss for the year                            -  (1.162.737) (1.162.737) 
       
Balance at 31 December 2024    12.000 (3.898.845) (3.886.845) 

       
Loss for the year                                         -  (2.797.835) (2.797.835) 

       
Balance at 31 December 2025  12  12.000 (6.696.680) (6.684.680) 
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Statement of cash flows  
For the year ended 31 December 2025 

 

 
Notes 

 

2025 
 

2024 

     EUR  EUR 
      

Cash flows from operating activities      

Loss before taxation   (2.722.828)  (1.144.928) 
Net finance cost 7  2.440.426  984.676 
      

Increase in payables   16.568  84.748 

(Increase)/Decrease in other current assets   (297.613)  471.878 

Tax paid 8  (115.865)  (9.950) 
Discount of notes and other non-cash 
movements   102.167  (101.875) 

      
Net cash flows (used in)/generated from 
operating activities  

 (577.145)  284.549 

  
    

Cash flows from investing activities      

Interest received   -  2.872.965 
Loans granted to/repaid by related parties 9  (4.000.000)  12.337.036 
      
Net cash flows (used in)/generated from 
investing activities 

 
 (4.000.000)  15.210.001 

  
    

Cash flows from financing activities      

Interest paid   (1.573.000)  (1.944.779) 
Proceeds from debt securities issued 11  10.239.227  18.058.650 
Redemption of debt securities 11  -  (29.884.084) 
      
Net cash flows generated from/(used in) 
financing activities 

  8.666.227  (13.770.213) 

      

Net movement in cash    4.089.082        1.724.337 
Opening cash and cash equivalents   3.829.304                  2.104.967           
      

Closing cash and cash equivalents    10  7.918.386  3.829.304 
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Notes to the financial statements 
For the year ended 31 December 2025 

 
1. General information and statement of compliance with IFRS 
 
JML Finance (Luxembourg) S.à r.l. (hereafter the Company), was incorporated on 13 March 2019 and is 
organised under the laws of Luxembourg as a private limited company (S.à r.l.) for an indefinite period 
of time. The registered office of the Company is at 6, rue Dicks, L-1417 Luxembourg (Grand Duchy of 
Luxembourg).  The Company is 100% owned by Julius Meinl Living PLC, a public limited company 
incorporated and existing under laws of Malta, having its registered office at 16, Verdala Business 
Centre, Brewery Street, Birkirkara BKR 3000, Malta. 
 
The principal activity of the Company is to carry out all transactions pertaining to the issuance of the 
notes in order to collect the capital from the market and subsequently invest its assets in securities, loans 
to affiliated companies or any other company.  
 
The Company’s financial year starts on the 1 January and ends on the 31 December. 
 
The financial statements have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”) as adopted by the European Union (EU). They have been prepared under the 
assumption that the Company operates on a going concern basis. These financial statements were 
authorized for issue by the Board of Managers on 24 April 2026. 
 
2. Functional and presentation currency 
 
These financial statements are presented in euro, which is also the Company’s functional currency.  
 
3. Adoption of new and revised International Financial Reporting Standards 
 
The Company has concluded that there are no IFRS Accounting Standsards or IFRIC interpretations in 
issue that are not yet applied that will have a material effect on the financial statements in prior periods 
and are not expected to significantly affect the current or future periods.   

 
4. Summary of accounting policies 
 
4.1 Overall considerations and presentation of financial statements 
 
The significant accounting policies that have been used in the preparation of these financial statements 
are summarised below. 
 
The financial statements have been prepared using the measurement bases specified by IFRS for each 
type of asset, liability, income and expense. The measurement bases are more fully described in the 
accounting policies below. 
 
4.2 Financial instruments 
 
Financial assets and financial liabilities are recognised in the Company’s statement of financial position 
when the Company becomes a party to the contractual provisions of the instrument. 
 
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than 
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from 
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. 
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair 
value through profit or loss are recognised immediately in profit or loss. 
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Notes to the financial statements 
For the year ended 31 December 2025 

 
4.2 Financial instruments (continued) 
 
All regular way purchases or sales of financial assets are accounted for using settlement date accounting, 
i.e. on the date an asset is delivered to or by the entity. All recognised financial assets are measured 
subsequently in their entirety at either amortised cost or fair value, depending on the classification of the 
financial assets. 
 
Classification and measurement of  financial assets 
 
Debt instruments that meet the following conditions are measured subsequently at amortised cost: 
 
• The financial asset is held within a business model whose objective is to hold financial assets in 

order to collect contractual cash flows; and 
• The contractual terms of the financial asset give rise on specified dates to cash flows that are 

solely payments of principal and interest on the principal amount outstanding. 
 
 
Despite the foregoing, the Company may make the following irrevocable election/designation at initial 
recognition of a financial asset: 
 
• The Company may irrevocably elect to present subsequent changes in fair value of an equity 

investment in other comprehensive income if certain criteria are met; and 
• The Company may irrevocably designate a debt investment that meets the amortised cost or 

FVOCI criteria as measured at FVPL if doing so eliminates or significantly reduces an 
accounting mismatch. 

 
The effective interest method is a method of calculating the amortised cost of a debt instrument and 
allocating interest income over the relevant period. For financial assets other than those purchased or 
originated credit-impaired, the effective interest rate is the rate that exactly discounts estimated future 
cash receipts excluding expected credit losses (ECL), through the expected life of the debt instrument, or, 
where appropriate, a shorter period, to the gross carrying amount of the debt instrument on initial 
recognition.  
 
The amortised cost of a financial asset is the amount at which the financial asset is measured at initial 
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest 
method of any difference between that initial amount and the maturity amount, adjusted for any loss 
allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset before 
adjusting for any loss allowance. 
 
Interest income is recognised using the effective interest method for debt instruments measured 
subsequently at amortised cost and FVOCI. For financial assets other than purchased or originated credit-
impaired financial assets, interest income is calculated by applying the effective interest rate to the gross 
carrying amount of a financial asset, except for financial assets that have subsequently become credit-
impaired. 
 
Interest income is recognised in profit or loss and is included in finance income. 
 
The Company recognises a loss allowance for ECL on investments in debt instruments that are measured 
at amortised cost and contract assets. The amount of ECL is updated at each reporting date to reflect 
changes in credit risk since initial recognition of the respective financial instrument. 
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Notes to the financial statements 
For the year ended 31 December 2025 

 
4.2 Financial instruments (continued) 
 
The Company always recognises lifetime ECL for trade receivables and contract assets.  
 
The Company always measures the loss allowance for trade receivables at an amount equal to lifetime 
ECL. The ECL on trade receivables are estimated by reference to past default experience of the debtor 
and an analysis of the debtor’s current financial position, adjusted for factors that are specific to the 
debtors, general economic conditions of the industry in which the debtors operate and an assessment of 
both the current as well as the forecast direction of conditions at the reporting date. 
 
For all other financial instruments, the Company recognises lifetime ECL when there has been a 
significant increase in credit risk since initial recognition. However, if the credit risk on the financial 
instrument has not increased significantly since initial recognition, the Company measures the loss 
allowance for that financial instrument at an amount equal to 12-month ECL.  
 
Lifetime ECL represents the ECL that will result from all possible default events over the expected life 
of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is 
expected to result from default events on a financial instrument that are possible within 12 months after 
the reporting date. 
 
The Company presumes that the credit risk on a financial asset has increased significantly since initial 
recognition when contractual payments are more than 30 days past due, unless the Company has 
reasonable and supportable information that demonstrates otherwise. 
 
If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime 
ECL in the previous reporting period, but determines at the current reporting date that the conditions for 
lifetime ECL are no longer met, the Company measures the loss allowance at an amount equal to 12-
month ECL at the current reporting date, except for assets for which the simplified approach was used. 
The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a 
corresponding adjustment to their carrying amount through a loss allowance account. 
 
The Company assumes that the credit risk on a financial instrument has not increased significantly since 
initial recognition if the financial instrument is determined to have low credit risk at the reporting date. A 
financial instrument is determined to have low credit risk if: 
 
• It has a low risk of default; 
• The debtor has a strong capacity to meet its contractual cash flow obligations in the near term; 
• Adverse changes in economic and business conditions in the longer term may, but will not 

necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations. 
 
The Company regularly monitors the effectiveness of the criteria used to identify whether there has been 
a significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable 
of identifying a significant increase in credit risk before the amount becomes past due. 
 
The Company considers that default has occurred when a financial asset is more than 90 days past due 
unless there is reasonable and supportable information to demonstrate that a more lagging default 
criterion is more appropriate. 
 
A financial asset is credit-impaired when one or more events that have a detrimental impact on the 
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-
impaired includes observable data about significant financial difficulty of the borrower, breaches of 
contract and the disappearance of an active market for that financial asset. 
 

Docusign Envelope ID: 28A71000-5E07-45FC-AE23-9099EA77ECDD



JML Finance (Luxembourg) S.à r.l.  

  12 

Notes to the financial statements 
For the year ended 31 December 2025 

 
4.2 Financial instruments (continued) 
 
The measurement of ECL is a function of the probability of default, loss given default and the exposure 
of default. Assessment is based on historical data adjusted by forward-looking information. The exposure 
of default of an asset is the gross carrying amount at the reporting date. The ECL is estimated as the 
difference between all contractual cash flows due to the Company and all cash flows that the Company 
expects to receive, discounted at the original effective interest rate. 
 
On derecognition of a financial asset measured at amortised cost, the difference between the asset’s 
carrying amount and the sum of the consideration received and receivable is recognised in profit or loss. 
 
Financial liabilities  
 
All financial liabilities are measured subsequently at amortised cost using the effective interest method, 
thus allocating interest expense over the relevant period. Financial liabilities include debt securities and 
trade and other payables.  
 
The discount applicable to the issued and sold debt securities is expensed pro rata until the relevant 
Maturity date. 
 
The Company derecognises financial liabilities when the obligations are discharged or have expired. The 
difference between the carrying amount of the financial liability derecognised and the consideration is 
recognised in profit or loss. 
 
4.3 Interest income and expense recognition 
 
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate, which is the rate that exactly discounts the estimated future cash receipts through the 
expected life of the financial asset to the asset’s net carrying amount.  
 
Expenses are recognised in the statement of loss and other comprehensive loss upon the utilisation of the 
service or as incurred. 
 
4.4 Taxation 
 
Current and deferred tax is charged or credited to profit or loss, except when it relates to items 
recognised in other comprehensive income or directly in equity, in which case the current and deferred 
tax is also dealt with in other comprehensive income or in equity, as appropriate. 
 
The charge for current tax is based on the taxable result for the period and any adjustment to tax payable 
in respect of previous years. It is calculated using tax rates that have been enacted or substantively 
enacted by the end of the reporting period. 
 
Current tax assets and liabilities are offset when the Company has a legally enforceable right to set off 
the recognised amounts and intends either to settle on a net basis, or to realise the asset and settle the 
liability simultaneously. 
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Notes to the financial statements 
For the year ended 31 December 2025 

 
4.4 Taxation (continued) 
 
Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or 
deductible temporary difference will be utilised against future taxable income. This is assessed based on 
the Company’s forecast of future operating results, adjusted for significant non-taxable income and 
expenses and specific limits on the use of any unused tax loss or credit. 
 
Deferred tax liabilities are generally recognised in full, although IAS 12 ‘Income Taxes’ specifies limited 
exemptions. 
 
Deferred tax assets and liabilities are offset when the Company has a legally enforceable right to set off 
its current tax assets and liabilities and the deferred tax assets and liabilities relate to income taxes levied 
by the same taxation authority on either the same taxable entity or different taxable entities which intend 
either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the 
liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities or 
assets are expected to be settled or recovered. 
 
4.5 Foreign currencies 
 
In preparing the financial statements, transactions in currencies other than the Company’s reporting 
currency (euro) are recognised at the rates of exchange prevailing at the dates of the transactions. At the 
end of each reporting period, monetary items denominated in foreign currencies are retranslated at the 
rates prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign 
currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not retranslated. 
 
Exchange differences on monetary items are recognised in profit or loss in the period in which they arise. 

 
5.  Critical accounting estimates and judgements 
 
Estimates and judgements are continually evaluated and based on historical experience and other factors 
including expectations of future events that are believed to be reasonable under the circumstances. 
 
In the application of the Company’s accounting policies, which are described in note 4, the managers are 
required to make judgements (other than those involving estimations) that have a significant impact on 
the amounts recognised and to make estimates and assumptions about the carrying amounts of assets and 
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are 
based on historical experience and other factors that are relevant. Actual results may differ from these 
estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future 
periods. 
 
Critical judgements in applying the Company’s accounting policies 
 
The following are the critical judgements, apart from those involving estimations (which are presented 
separately below), that the managers have made in the process of applying the Company’s accounting 
policies and that have the most significant effect on the amounts recognised in the financial statements. 
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Notes to the financial statements 
For the year ended 31 December 2025 

 
5.  Critical accounting estimates and judgements (continued) 
 
Deferred tax assets 
 
Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable 
profit will be available against which the losses can be utilised. Significant management judgment is 
required to determine the amount of deferred tax assets that can be recognised, based upon the likely 
timing and level of future taxable profits together with future tax planning strategies. Also, deferred tax 
liabilities are provided for based on the expected realisation of the Company’s assets. 
 
Significant increase in credit risk 
 
As explained in Note 4.2, ECL are measured as an allowance equal to 12-month ECL for stage 1 assets, 
or lifetime ECL for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased 
significantly since initial recognition. IFRS 9 does not define what constitutes a significant increase in 
credit risk. In assessing whether the credit risk of an asset has significantly increased the Company takes 
into account qualitative and quantitative reasonable and supportable forward-looking information. 
 
Key sources of estimation uncertainty 
 
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting 
period that may have a significant risk of causing a material adjustment to the carrying amounts of assets 
and liabilities within the next financial year are discussed below. 
 
Calculation of loss allowance 
 
When measuring ECL, the Company uses reasonable and supportable forward-looking information, which 
is based on assumptions for the future movement of different economic drivers and how these drivers will 
affect each other. 
 
Loss given default is an estimate of the loss arising on default. It is based on the difference between the 
contractual cash flows due and those that the lender would expect to receive, taking into account cash flows 
from collateral and integral credit enhancements. 
 
Probability of default constitutes a key input in measuring ECL. Probability of default is an estimate of the 
likelihood of default over a given time horizon, the calculation of which includes historical data, 
assumptions and expectations of future conditions. 
 
6. General and administrative expenses 

   
  

    2025  2024 
       

Services provided by BNY Mellon  -  15.620 
Accounting and administration fees  37.926  19.350 
Accrued audit fees   29.900  20.586 
Other fees  214.576  104.696 
     
  282.402  160.252 
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7. Net finance costs 

 
   2025  2024 
      
Finance costs    (3.406.682)  (2.638.001) 
Finance income    966.256  1.653.325 
     

Net finance costs   (2.440.426)  (984.676) 
 

8. Taxation 
   

The Company is subject to all Luxembourg tax regulations applicable to private limited companies.  
 
For the year ended 31 December 2025, the Company has recognised a Luxembourg Net Wealth Tax of 
EUR 75.007 (2024: EUR 17.809). 
 
Due to the fact the the Company’s result for the year ended 31 December 2025 was a loss, no income tax nor 
municipal business tax are expected to be due and therefore, no income tax liability was accrued. 

 
   2025  2024 
      
Net Result    (2.722.828)  (1.144.928) 
Tax rate   24,94%  24,94% 
Expected tax expense  (679.073)  (285.545) 
Adjustment for tax effects of:     
Current year losses for which no DTA was 
recognised  679.073  285.545 

     

  -  - 
 
 

As it is not probable that the Company will have appropriate future taxable profit relating to the same taxation 
authority to deduct the deferred tax assets (“DTA”) in appropriate periods, a deferred tax asset was not 
recognised for the year ended 31 December 2025 (2024: None).  
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9. Loans and receivables 
 
 
   2025  2024 

At amortised cost:      
Non-current:       

Loans due from related parties   15.262.964  11.262.965 
Interest on loans from related parties  1.215.796  254.265 
  16.478.760  11.517.230 

 
On 26 September 2019, the Company and Julius Meinl Living Holdings Limited entered into an 
Intercompany Loan Agreement (“ILA”) under which a loan of EUR 4.600.000 was granted. The loan bears 
interest at 8% per annum and was initially scheduled to mature at least seven Business Days prior to the 
applicable Maturity Date for the issued Debt Securities (26 September 2024, see Note 11). 
 
The ILA was amended in 15 November 2019 to increase the principal to EUR 13.600.000, and further 
amended in 6 November 2020 to increase the principal to EUR 23.600.000. The other elements of the 
agreement remain unchanged. 
 
As at 31 December 2023, the outstanding balance of EUR 23.601.712, including accrued interest, was 
classified as a current loan receivable, reflecting the original contractual maturity date of 26 September 2024. 
 
On 19 September 2024, a partial repayment of EUR 15.000.000 was received, comprising EUR 12.337.036 
in principal and EUR 2.662.964 in interest. This payment was applied towards the redemption of notes (see 
Note 11). 
 
On 16 September 2024, the ILA was further amended to extend its maturity date to 26 September 2029. The 
revised terms require full repayment of the remaining principal and interest in a single installment at maturity 
date. As a result, the remaining loan balance and any future interest were reclassified from current to non-
current loans and receivables as at 31 December 2024. 
 
On 23 October 2025, the Company granted an additional tranche of EUR 4.000.000. 
 
As at 31 December 2025, the outstanding ILA balance, including accrued interest, amounted to EUR 
16.478.760 (2024: EUR 11.517.230). 
 
10. Cash and cash equivalents 

 
Cash in the Statement of financial position and Statement of cash flows comprise the following:  

  
  2025  2024 
Cash at the Bank of New York Mellon - current account  6.167.449  3.829.111 
Cash at the Bank of New York Mellon - reserve account  1.750.937  193 

    
 7.918.386  3.829.304 
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10. Cash and cash equivalents (continued) 
 
The Company, as Notes Issuer and as pledgor, has entered into a pledge agreement (the “Interest Reserve 
Account Pledge Agreement”), dated 25 July 2019 governed by Luxembourg law, with the Issuer granting a 
first ranking Luxembourg law governed pledge over the Interest Reserve Bank Account with a balance of 
EUR 1.750.937 (2024: EUR 193) in favour of the holders of the Notes and the Trustee. Restriction on the 
interest reserve account will only apply upon the occurrence of a default event as defined in the Interest 
Reserve Account Pledge Agreement. As at 31 December 2025, the reserve account is readily available to the 
company. 
 
11. Debt securities in issue 
 
      a) Non-current debt securities in issue 
  2025  2024 
     
Notes denominated in euro (principal amount)  29.600.000  18.840.000 
Discount  (17.713)  (29.140) 
Setup costs attributable to bond issuance (1.284.410)  (752.210) 
PIK interest payable 1,096,953  - 

    
 29,394,830  18.058.650 

 
       b) Current debt securities in issue 
  2025  2024 
     
Other financial liabilities – accrued interest on the Notes 1.843.553  1.050.241 

    

 1.843.553  1.050.241 
 

On 26 September 2019, in accordance with Article 100-14 of the Company Act, the Company issued EUR 
30.000.000 in Fixed Rate Notes under its EUR 300.000.000 Global Medium Term Note Issuance 
Programme. The Notes bear interest at a fixed rate of 7% per annum, payable semi-annually on 26 March 
and 26 September each year, commencing on 26 March 2020 and continuing until the maturity date of 26 
September 2024. 
 
On the maturity date, 26 September 2024, the Company repaid a portion of the Notes in the amount of EUR 
23.235.000. The remaining balance of EUR 6.765.000 was rolled over under a new Fixed Rate Notes 
Programme dated 23 May 2024. 
 
The Company issued the related new Fixed Rate Notes on 11 July 2024, with a total principal amount of 
EUR 25.000.000, including the previous and rolled amount of EUR 6.765.000, maturity dated 11 July 2029. 
 
These Fixed Rate Notes were issued at an average discount rate of 0,165% and carry an annual interest rate 
of 7%, payable semi-annually on 11 January and 11 July of each year, commencing on 11 January 2025 and 
continuing until the maturity date. 
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11. Debt securities in issue (continued) 
 
In addition to the Fixed Rate interest, the Notes also accrue Payment-in-Kind (“PiK”) interest at a rate of 
20%, which will be payable in full at maturity. 
 
On 13 June 2025, Julius Meinl Living PLC, announces the issue of a further EUR 7,499,000 of Fixed Rate 
Notes. Following the issue of these new notes, the total amount of notes in issue is EUR 32,499,000. The 
newly issued notes are identical in all respects to those issued on 11 July 2024, with a coupon of 7.0% p.a. 
paid semi-annually in cash and redemption at maturity on 11 July 2029 at 120% of the principal amount of 
each note. As at 31 December 2025, the Company has subscribed amount of EUR 29,600,000 and the 
remaining unsubscribed amount of EUR 2,899,000.  
 
12. Share capital 
 
Upon incorporation, the Company issued all the share capital amounting to EUR 12.000 comprising 12.000 
shares having a nominal value of EUR 1 each. All the shares are held by the Company’s sole shareholder – 
Julius Meinl Living PLC.   
 
No share premium was issued in 2025 (2024: None).  
 
Accumulated losses include current and prior period result. 
 
13. Allocation to legal reserve 
 
In accordance with the Luxembourg Company laws, the Company is required to allocate a minimum of 5% 
of its annual net income to a legal reserve, until this reserve equals 10% of the subscribed share capital. This 
reserve is not available for distribution to the shareholders except upon the dissolution of the Company. 
 
Due to the fact that a result of the year was a loss, the allocation to legal reserve will not be requested.  

 
14. Financial instrument risk management objectives and policies 
 
The exposures to risk and the way risks arise, together with the Company’s objectives, policies and processes 
for managing and measuring these risks are disclosed below. 
 
The objectives, policies and processes for managing financial risks and the methods used to measure such 
risks are subject to continual improvement and development. 
 
Where applicable, any significant changes in the Company’s exposure to financial risks or the manner in 
which the Company manages and measures these risks are disclosed below. 
 
Credit risk 
 
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or 
customer contract leading to a financial loss. The Company’s exposure to this risk is limited to an 
intercompany loan and interest resulting from this loan, a receivable from shareholder and cash kept at bank.  
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14. Financial instrument risk management objectives and policies (continued) 
 
Credit risk (continued) 
 
The Company’s exposure to credit risk at the end of the reporting period is analysed below: 

 
 Notes  2025  2024 

      
Non current      
Loans 9  15.262.964  11.262.965 
Interest on loans from related parties   1.215.796  254.265 
   16.478.760  11.517.230 
      
Current:      
Cash 10  7.918.386  3.829.304 
   7.918.386  3.829.304 

     
  24.397.146  15.346.534 

 
The managers consider the probability of default to be close to zero as the counterparty has a strong capacity 
to meet its contractual obligations in the near term. As a result, no loss allowance has been recognised on 12-
month expected credit losses as any such impairment would be wholly insignificant to the Company. 
 
Credit approvals and other monitoring procedures are in place to ensure that potential follow-up actions are 
taken to recover debts. Furthermore, the Company reviews the recoverable amount of the debt investment at 
the end of the reporting period to ensure that adequate loss allowance is made for irrecoverable amounts. In 
this regard, the managers of the Company consider that the Company’s credit risk is significantly reduced as 
a risk of default is very low and the cash flow obligations are met, also after 31 December 2025. In this 
regard, the ECL on the loan and other receivables was not recognised. 

 
Interest rate risk 

 
The Company has fixed debt securities and a loan granted to Julius Meinl Living Holdings Limited. The 
interest rates thereon and the terms of such borrowings are disclosed accordingly. There are no other material 
interest-bearing financial assets and financial liabilities.  
 
Liquidity risk  
 
The Company monitors and manages its risk to a shortage of funds by considering the maturity of both its 
financial assets and financial liabilities and by monitoring the availability of raising funds to meet 
commitments associated with financial instruments.  
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14. Financial instrument risk management objectives and policies (continued) 
 
The maturity analysis of the Company’s financial liabilities (Note 11) as at 31 December 2025 is given 
below. These amounts are gross and undiscounted, denominated in EUR. 
 
 

Item      Within 6 
months 

6 to 12 
months  1 to 5 

years 
31 December 

2025 
Notes (principal amount)  - - - 29.600.000 29.600.000 
Accrued interest on the Notes  1,843,553 - - 1,096,953 2.940.506 

 
The maturity analysis of the Company’s financial liabilities (Note 14) as at 31 December 2024 is given below. 
These amounts are gross and undiscounted, denominated in EUR. 

 

Item      Within 6 
months 

6 to 12 
months  1 to 5 

years  
31 December 

2024 
Notes (principal amount)  - - - 18.840.000 18.840.000 
Accrued interest on the Notes  1.050.241 - - - 1.050.241 
 

Currency risk  
 

The Company’s exposure to currency risk is insignificant. The Company’s assets, as well as the issued debt 
securities are denominated in euro, which is the Company’s reporting currency except one bank account in 
GBP. With it, the only other element which may affect the currency risk is the fact that the Company 
receives from time to time the invoices for legal services denominated in GBP. Hence, the currency risks 
associated with the GBP operations are limited. Nevertheless, management performs monitoring of the 
relevant exchange rates in order to react to material movements, if any.  

 
15. Capital management policies and procedures 
 
The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern. 
 
The capital structure of the Company consists of items presented within equity in the statement of financial 
position.The Company’s managers and key management manage the Company’s capital structure and, if 
necessary, can make adjustment to it, in light of changes in economic conditions. The capital structure is 
reviewed on an ongoing basis. 
 
16. Going Concern 
 
As at 31 December 2025, the Company incurred accumulated losses of EUR 6.696.680. This condition 
indicates the existence of a material uncertainty that may cast significant doubt about the Company's ability 
to continue as a going concern. 
 
As per the comfort letter dated 26 February 2026, the shareholders have confirmed that there is no intention 
to liquidate the Company and will also provide financial support to the Company to meet any obligations 
past, future, or present upon request. 
 
Considering the above information, the Board has concluded that the Company has the ability to continue as 
a going concern for the next 12 months. 
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17. Related parties 
 
The Company is a related party of Julius Meinl Living Holdings Limited and both are 100% owned by Julius 
Meinl Living PLC. The Company has a total loan receivable from Julius Meinl Living Holdings Ltd, 
including principal and accrued interest, amounting to EUR 16.478.760 (2024: EUR 11.517.230) (refer to 
Note 9). In addition, the Company has payable to Julius Meinl Living Holdings Ltd of an amount of EUR 
16.065 (2024: EUR 16.065) (refer to Note 11). 

 
18. Events after the end of the reporting period 
 
Following the end of the reporting period, the Company has issued EUR 2,800,000 and executed a 
drawdown of EUR 2,500,000 to Julius Meinl Living Holdings Limited. 
  
The Company has no direct geopolitical risk and is not directly exposed to regions affected by conflict. The 
Company continues to monitor geopolitical developments and their potential impact on its investments and 
operations. As at the reporting date, no material impact has been identified on the Company’s financial 
position. 
  
Except for the items noted above, there have been no other significant events occurring after the reporting 
date that would require adjustment to or disclosure in these financial statements. 
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